Prepare for Increased Electric Rates
As most have you have heard or read, either at our 2011 Annual Meeting of Members or through our previous JAMUP publications, Southern Illinois Electric Cooperative (SIEC) will implement an average electric rate increase of 9.22 percent next month. Members will see this increase on bills due in MARCH.
The primary reasons this increase is necessary are due to increased infrastructure maintenance costs, low growth in kilowatt-hour (kWh) sales and increased wholesale power costs from Southern Illinois Power Cooperative (SIPC).  

Prices for transformers, utility poles, wire, line hardware, fuel and equipment continue to rise. In order to maintain the reliability of our service it is important that SIEC maintain its infrastructure.
When a co-op’s kWh sales are growing in a good economy, it is easier to offset a rate increase. Unfortunately, SIEC has seen little to no growth in kWh sales since 2007.  Most of the counties we serve have a decreasing population. Southern Illinois is desperate for economic development. 
The cost of generating power is rising rapidly across the nation. Approximately 60 percent of what members pay to SIEC for electricity is used to pay for wholesale power costs to SIPC.  SIPC must increase their cost of generating power to SIEC by 21 percent, mainly due to growing global demand for energy, dwindling base load generation, resistance to new coal generation, inadequate high-voltage transmission lines, increased environmental regulations, and an investment with Prairie State Energy Campus (PSEC)

Although the initial investment in PSEC is costly, it will produce clean, low-cost electricity, making it among the cleanest power plants of its kind anywhere in the nation. Every aspect of Prairie State is being designed to ensure environmental protection.  This is coming at a significant time, due to the U.S. Environmental Protection Agency (EPA) moving forward with regulation of carbon emissions. The EPA policies dealing with coal ash, cooling water intake, hazardous air pollutants, cross-state air pollution rules, and state renewable energy requirements will lead to higher costs. SIPC’s investment in PSEC is SIEC’s way of keeping its commitment to delivering reliable power at the lowest possible cost. 
We are deeply concerned about escalating costs in our volatile economy. We will continue to work hard to minimize the impact of necessary price increases by implementing cost-saving budget actions. Please remember, we are a not-for-profit cooperative, and we are accountable to you. 

