2012 Electric Rate Increase and Bill Changes
As previously announced at the 2011 Annual Meeting of Members, Southern Illinois Electric Cooperative (SIEC) will implement an electric rate increase in 2012.  General Manager/Executive Vice President Larry Lovell estimated a 9 to 13 percent increase at the meeting. After weeks of study and budgeting, your Board of Directors and management plan to implement an average increase of 9.22 percent, which will go into effect for your February usage.  Members will see this increase on bills due in MARCH. This is the first rate increase for SIEC since 2009.  
If you weren’t at SIEC’s annual meeting, you may be wondering “Why is this rate increase necessary?” The bottom line is that three significant factors, among others, affect your rates: increased infrastructure maintenance costs, low growth in kilowatt-hour (kWh) sales and increased wholesale power costs from Southern Illinois Power Cooperative (SIPC).  

SIEC Costs: Prices for transformers, utility poles, wire, line hardware, fuel and equipment continue to rise. In order to maintain the reliability of our service it is important that the Cooperative maintain its infrastructure.
Low Growth: SIEC has had little growth for several years.  The Cooperative serves the lower five counties in the state. According to recent census data, the counties we serve had an average 5.84 percent decrease in population. 
SIPC Wholesale Power Costs: Due to growing global demand for energy, dwindling base load generation, resistance to new coal generation, inadequate high-voltage transmission lines and increased regulation, electricity costs nationwide are increasing.  These increases affect wholesale power costs and SIPC must pass these additional costs to SIEC, which are estimated to increase by 21 percent in 2012. Historically, for every dollar you pay SIEC, approximately 60 percent of that goes to SIPC to cover the cost of generating the power that we can distribute to you. 
In addition to the rate increase, you will notice two other changes on your electric bill statement: 

One is a line item currently called a Customer Charge. We are changing this wording to better reflect what the charge really is… a Facility Charge.  The Facility Charge is for maintaining infrastructure and providing availability of services, and does not include energy consumption charges. If you still have an old rate book, you can find this charge there. This is NOT AN ADDITIONAL CHARGE, but there will be a necessary increase. 
The second change will be a new line item called an Environmental/Regulatory Compliance Charge.  This is also NOT AN ADDITIONAL CHARGE.  You may remember a couple of years ago, we introduced a Wholesale Power Cost Adjustment (WPCA) as a line item on your electric bill. The WPCA line item reflects the change in any purchased power cost or generation cost from SIPC.  The Environmental/Regulatory Compliance Charge is a line item that shows you how much it costs SIPC to comply with environmental regulations in generating your electricity. These costs have been included in your rates but we feel it is important for members to be informed of the costs of generating electricity. 
SIEC is committed to delivering reliable power at the lowest possible cost.  We are deeply concerned about escalating costs in our volatile economy. We will continue to work hard to minimize the impact of necessary price increases by implementing budget actions. 
We are a not-for-profit cooperative, and we are accountable to you. If you have any questions, please call us at 1-800-762-1400. 
